
COMMONWEALTH OF KENTUCKY 

BEFORE TRE PUBLIC SERVICE COMMISSION 

* * * * * 

I n  t h e  Mat te r  of: 

NOTICE OF PROPOSED ADJUSTMENT 1 

ROAD GAS COMPANY , INC. 1 
C A S E  NO. 8 7 6 8  OF RATES, AND APPLXCATION FOR 

I N T E R I M  R A T E  RELIEF, FOR A U X I E R  1 0 

L N T E R I H  ORDER 

On March 2 8 ,  1983 ,  A u x i e r  Road G a s  Company, I n c . ,  ( " A u x i e r  

Road') f i l e d  n o t i c e  w i t h  t h i s  Commission r e q u e s t i n g  an a d j u s t m e n t  

of  r a t e s  f o r  gas s e r v i c e ,  t o  become e f f e c t i v e  on A p r i l  1 7 ,  1983 ,  

and  I n t e r i m  r a t e  relief p u r s u a n t  t o  KRS 278 .190(2 ) .  T h e  

Commission s u s p e n d e d  A u x i e r  R o a d ' s  p r o p o s e d  r a t e s  f o r  5 months  on  

l and  a f t e r  A p r i l  1 7 ,  1983.  A p u b l i c  h e a t i n g  w a e  h e l d  i n  t h e  

C o r m l s e i o n ' e  o f f i c e s  at Frankfort, K e n t u c k y ,  on Hap 4, 1 9 8 3 ,  i n  

o r d e r  to a d d r e s s  A u x i e r  R o a d ' s  r e q u e s t  f o r  i n t e r i m  r a t e  r e l i e f ,  

w i t h  t h e  Consumer P r o t e c t i o n  D i v i s i o n  of t h e  Attorney G e n e r a l ' s  

O f f i c e  i n t e r v e n i n g  i n  t h e  m a t t e r .  In t h i s  O r d e r ,  t h e  Commiss ion  

h e e  g r a n t e d  A u x j e r  R o a d ' s  r e q u e s t  f o r  i n t e r i m  r a t e  r e l i e f .  
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DISCUSSION 

On March 3 1 ,  1 9 8 3 ,  t h e  Commimmlon 1 8 m u e d  an O r d e r  in t h i a  

caec w h i c h  e e t  o u t  the g e n e r a l  g u i d e l i n e s  for i n t e r i m  r a t e  r e l i e f .  

On A p r i l  2 0 ,  1 9 3 3 ,  A u x i e r  Road s u b m i t t e d  e v i d e n c e  of t h e  n e c e r s i t y  

f o r  i n t s r i a  r a t e  r e l i e f  v h i c h  s u b s t a n t i a l l y  complied w i t h  t h e  

Commi~ssion g u i d e l i n e s .  



A u x i e t  Road had a n e t  l o s s  of $ 2 4 . 1 8 5  f o r  t h e  c a l e n d a r  year 

e n d i n g  December 3 1 ,  1982. M o r e o v e r ,  Auxier Road l e  c u r r e n t l y  

d e l i n q u e n t  i n  paymen t s  t o  t h e  D e p a r t m e n t  for L o c a l  Goverment  i n  

t h e  amount  of $ 1 0 . 4 0 0 .  S i n c e  gae eslas w i l l  d e c r e a s e  

s u b s t a n t i a l l y  in the summer monthe ,  A u x i e r  R o a d ' s  c a s h  f l o w  w i l l  

be s e v e r e l y  i m p a i r e d  p r i o r  t o  a f i n a l  d e c i e l o n  i n  t h i e  case.  

A c c o r d i n g l y ,  i n  t h e  i n t e r e s t  of m a i n t a i n i n g  a f u n d a m e n t a l l y  s o u n d  

s y s t e m ,  t h e  Commission w i l l  a l l o w  t h e  i n t e r i m  r a t e  r e l i e f  a s  

r e q u e a t e d .  

SUMMARY 

Based  on t h e  f i n a n c i a l  c o n d i t i o n  o f  A u x i e t  R o a d ,  t h e  

Couimiesion f i n d s  t h a t  a n  e m e r g e n c y  e x i s t s  a o d  t h a t  A u x i e r  Road's 

c r e d i t  o r  o p e r a t i o n s  w i l l  b e  m a t e r i a l l y  i m p a i r e d  u n l e s s  an i n t e r l a  

i n c r e a s e  I s  g r a n t e d  p r i o r  t o  t h e  f i n a l  O r d e r  of t h e  Cornmisalon I n  

t h i s  p r o c e e d i n g .  

Based  on a r e v i e w  of A u x i e r  R o a d ' s  a p p l i c a t i o n  a n d  I t s  

c u r r e n t  f i n a n c i a l  c o n d i t i o n  t h e  Cornmission f i n d s  t h a t  A u x i e r  Road 

ehould be g r a n t e d  t h e  i n t e r i m  ra te8  in Append ix  A of t h i e  O r d e r .  

The C o r r n i s e i o n  f u r t h e r  f i n d s  t h a t  the i n t e r i m  r a t e s  s h o u l d  be 

r u b j e c t  t o  r e f u n d  p e n d i n g  f i n a l  d e t e r m i n a t i o n  of A u x i e r  Road'. 

r e q u e s t  for p e r m a n e n t  r e l i e f .  

I T  IS TREBEPORE O R D E R E D  t h a t  A u x i e r  Road be a n d  i t  hereby 

l e  a u t h o r i z e d  t o  p l a c e  i n t o  e f f e c t  t h e  i n t e r i m  r a t e s  in Append ix  A 

f o r  aervice  r e n d e r e d  o n  a n d  a f t e r  t h e  da t e  of t h i s  O r d e r .  

IT IS PURTEER ORDERED t h a t  t h e  r e v e n u e  from t h e e e  i n t e r i m  

rates s h a l l  be c o l l e c t e d  s u b j e c t  t o  r e f u n d .  
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. 

I T  IS PURT..ER ORDERED t h a t  Auxier Road sha t n 8 i n t 8 ~ l l  i t s  

records  i n  such manner ae will enable i t ,  t h e  Cornmleslon o r  any of 

i t .  customerm t o  determine  t h e  amounte t o  b e  refunded and t o  whom 

due i n  the e v e n t  a r e f u n d  i s  o r d e r e d  by t h e  Commleeion. 

I T  I S  FURTHER ORDERED t h a t  A u x l e t  Road shall f u r n i s h  t h i s  

Coamiselon within 30 days of t h e  d a t e  of t h i s  Order i t s  r e o i e e d  

tariff rhaet  r e t t i n g  f o r t h  t h e  i n t e r i m  r a t e s  approved h e r e i n .  

Done a t  F r a n k f o r t ,  Kentucky,  t h l e  6th day of June, 1983. 

P U B L I C  S E R V I C E  COMMISSION 

Chal m a n  

t ? L & e J a  
Vike Chairman / 

ATTEST 3 

Secrc tsrp 



APPENDIX A' 

APPENDIX TO A N  ORDER OF T H E  K E N T U C K Y  P U B L I C  S E R V I C E  
COMMISSION IN CASE NO. 8768  DATED June 6 ,  1983. 

The f o l l o w i n g  r a t e s  and c h a r g e s  a r e  p r e s c r i b e d  f o r  t h e  

c u s t o ~ e r e  i n  t h e  a r e a  s e r v e d  by Auxler Road Cas Company, Inc. 

A l l  other r a t e e  and c h a r g e e  not speclflcally mentioned h e r e i n  

s h a l l  remain t h e  same a s  t h o s e  i n  e f f e c t  under a u t h o r i t y  of 

this Commission p r i o r  t o  t h e  e f f e c t i v e  d a t e  of t h i s  Order. 

BATES: Uonthly 

Xinlmua Bill, one ( 1 )  Mcf $9 .002  

A l l  Over one  (1 )  Mcf 8 . 2 0 2  p e r  M c f  


